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Coventry City Council Briefing Note

To Audit Committee Date 16" February 2015

Subject  City Council Investment Activity

1 Background and Purpose of the Note
This note provides an update on the Council’s Treasury Management activity.

2 Treasury Management Activity

2.1 Appendix 1 in this report shows the Council’s Lending List — a list of those banking and
government institutions that the Council’s Investment Strategy allows us to invest cash
balances with. Appendix 2 shows the most recent list of investments that the Council holds.

2.2 The current lending list is maintained in line with advice provided by our Treasury
Management advisors (Arlingclose) which bases its judgement on information from credit
rating agencies.

2.3 Since the last report in October, there have been two main changes to the lending list. The
first is the maturity limit for all institutions has been reduced. Institutions where the limit was
13 months has been reduced to 6 months and institutions where the limit was 6 months has
been reduced to 100 days. This is due to deteriorating global growth prospects, especially in
the Eurozone to counter the risk of another Eurozone crisis. Secondly, Coventry Building
Society has raised additional capital and as such has been added to our counterparty lending
list.

2.4 The total level of investment balances held by the Council stood at £98.4m as at 30" January
2015 compared with £110.0m as at 31% January 2014 and £118.7m reported to Audit and
Procurement Committee as at 3™ October 2014. The breakdown of these balances is shown

below.
31/01/2014 | 03/10/2014 | 30/01/2015

£m £m £m
Bank Deposits 41.7 60.0 62.0
Local Authority Deposits 37.8 13.0 18.0
Money Market Funds 13.4 28.5 2.5
Long Term Investments 171 17.2 15.9
Total 110.0 118.7 98.4

2.5 It is expected that some significant amounts of cash will be paid out in this financial year as
part of the Friargate development.



2.6 Since the last report, £6m of short term borrowing has been undertaken partly to cover
temporary troughs in short term cash-flows and partly to ensure that lines of credit remain
open in the future should the need for more borrowing arise because counterparties are more
likely to lend to us, and at better rates of interest, if we enter the borrowing market
reasonably regularly.

Author: Paul Hammond - Accountant
Resources Directorate

2" February 2015



Appendix 1
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Appendix 2

TEMPORARY LOANS BOOK

Balances as atthe  3N01/13

START  MATURITY INITIAL
LOAN REF. LENDER NAME ERCKER FPRINCIFAL DATE DATE INTRATE DAYS INT DUE

TEMPORARY LOAN OUT [DEPOSIT)

200004026 POLICE & CRIME COMMISSIONER BT 5,000,000.00 3IWDIMS 0GM02MS 0.510000 T 485.04
20000297 NATIONWIDE B/SOCIETY LCE 3,000,000.00 11709014 11703M15 0.650000 181 5,665.86
200002589 LANDESBANK, HESSEN- MARB  6,000,000.00 15709714 18703115 0.690000 182 20,643.29
200004022 NATIONWIDE B/SOCIETY LCE 5,000,000.00 16801115 16703M15 0.460000 59 3 TIT.8
200002551 NATIONAL COUNTIES B S0C FF 1.000,000.00 17705714 1770315 0.650000 181 322329
200002941 GREATER LOMDOM AUTHORITY FP 8,000,000.00 0104514 01704515 0.TODODD  IB5 56,000.00
200004024 CUMBERLAND BUILDING 30C MARB 1.000,000.00 ZX01M15 2204015 0.520000 0 1.282.19
200004025 LEEDS BUILDING SQCIETY CDB 5,000,000.00 ZW01M15 010515 0510000 98 6,846 .58
200004007 LANCASHIRECOUNTY COUNCIL MARE  5,000,000.00 05711714 05/05M15 0.60D0DD 181 14, 876.71
200004018 LLOYDS TSE BANK NiA 4,000,000.00 Oizrid4  OSADEMS 0.TODODD 182 13,961.64
200004021 SANTANDER UK FLC FF 8,000,000.00 150115 150715 0.TODODD 181 27,765,856

51,000, 00000 138,480.27

TEMPORARY LOAN OUT [CALL DEPOSITS)

2003868 BARCLAYS M/A £,000,000.00  QBMOTIZ 0.60E540 35 Day Motice
200003948 SVENSKA HAMDELSBANKEN M/A £,000,000.00 14704714 0.450000 Call Monsy
16, 000, 000. 00
COVERED FLOATIMG RATE NOTE B
COVENTRY BUILDING SOCIETY KE 5,005,062.00 1201115 10002M15 0475000 2 1.432.56
5,003,062.00 1.432.96

TEMFORARY |INVESTMENT [CERTIFICATE OF DEFOSIT)

1600000006 CDS STANDARD CHARTERED KE 800115285 1200115 130715 0650000 182 25,932.63

8,001, 132.85 25,932.63
MMF DEPOSITS

2400000002 1GMIS STERLING LIQUIDITY M/A 2,450,000.00 Q470512 0424376

2400000002 HZBC STERLING LIQUIDITY NiA 000 040E2 0.413500

2400000004 FEDERATED PRIME RATE M/A Q.00 1TIOERM2 0.404091

2400000005 DEUTSCHE MANAGED STERLING NfA 000 1073 0.404858
2,450, 000.00

COLLECTIVE INVESTMENT FUND 5

2600000004 PAYDEN & RYGEL N
2600000005 FEDERATED PRIME RATE C+ !
2600000008 CCLA INVESTMENT MGT LTD N

A T.TI03E0.TT 0WOEN2
A 5,044, 62556 ZTV0312
A 3,000,000.00  2BM11112

15,917, 341.05

TEMPORARY LOAN IN[ECRROWING]

100001884 POLICE & CRIME COMMISSIONER CDE 5,000,000.00 31110014 DBD41S 0300000 139 10,890.41

5, 000, D00, 0D 10,850.41



